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niVATE  AND  CONFIDENTIAL. 


£60,000  of  th«  pMMnt  iuu*  of  Proforonoo  Bharos  havo  boon  applied  far  by  tho 

Dlrocton  and  their  Frionds. 

MCDONALD'S  BONANZA  (KLONDIKE) 


LBHTED. 


Incorporated  under  the  Companies  Acts,  1862  to  1893. 


CAPITAL 


JB450,000 


DIVIDBD  INTO 


(t)  nSyOOO  PfQfmrouoo  Sharem  of  JSI  oaoh,  mnd  (2)  338,000  OinUnmry 
Okm'mm  of  JSt  mmohm  Tho  Proforonoo  Shafam  afa  fli>mt  amtltlad  to  MvMaatla 
amommtlmg  In  tho  a^gi-agata  to  WO  pai>  oontm,  tko  OMUoarv  Oluwaa  aro 
tJb««  ontMad  to  dlvldaadm  amounting  In  tha  aggfagata  to  lOO  par  oantm, 
and  tharoaftaf  all  the  Sharam  rank  allkam 


There  are  now  offered  for  Subscription,  at  par,  115,000  Preference  Shares  (including 

40,000  for  Working  Capital),  payable  2s.  6d.  on  Application,  7s.  6d.  on  Allotment, 

5s.  on  15th  January,  and  5s.  on  31st  January,  1899. 


Directors. 

JAMES  McKILLOP,  M.P.  (Director  Peak  Hill  Goldfields,  Limited). 
LiBUT.-CoLONEL  C.  ROBERTS,  98,  Piccatlilly,  W. 
D.  TYRIE  LAING,  52,  Carlialo,  Manaiow  8.W. 


Cocai  manaalna  Directors. 

ALEXANDER  McDONALD,  Dawson  City.  HUGH  A.  FERGUSON,  Dawson  City. 

manaaer. 

G.  T.  COFFEY  (late  Assistant  Engineer  of  the  Cariboo  B.C.  Hydraulic  Mining  Company). 

Bankers. 

COMMERCIAL  BANK  OF  SCOTLAND,  LIMITED,  62,  Lombard  Street,  B.C. 
BANK  OF  BRITISH  NORTH  AMERICA. 

Solicitors. 

BURN  &  BERRIDGE,  11,  Old  Broad  Street. 

Brokers. 


Secrets'rp  and  omces. 


PROSPECTUS. 


This  Company  is  formed  for  the  purposes  set  forth  in  its  Memorandum  of  Association, 
and  primarily  to  acquire  and  work  Mining  Claims  in  the  Klondike  District  of  the  N.W. 
Territories  of  Canada,  and  in  connection  therewith  to  puiohase  and  instal  Hydraulic  and  other 
niitable  plants  for  workiog  such  properties  in  a  more  efficient  and  economical  way  than  is 
generally  in  use  in  the  country. 
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Arrangements  have  been  made  for  the  Company  having  the  co-operation  of 
Mr.  Alexander  McDonald  and  Mb.  Hooh  A.  Ferguson  as  its  Local  Managing  Directors  in 
Klondike.  Mr.  McDonald  is  the  largest  individual  Claiinholder  and  the  moat  inflasfltial 
minklg  tnan  ili  Klondike,  tnd  Mr.  Furocson  has  also  had  oonsidsrable  inining  «perienc«  thttfl. 

PROPERTIES   TO    BZ   ACQUIRED. 

In  pursuance  of  the  objects  of  the  Company,  it  is  proposed  to  acquire  immediately  the 
following  Claims  in  the  Klondike  —  viz.  :  No.  2  above  Discovery,  on  the  celebrated 
Bonvuiza  Creek,  and  Nos.  1,  2,  8,  7  and  8  on  Skookum  Gulch,  a  rich  tributary  of 
Booanza  Creek,  which  joins  ^hat  creek  at  No.  2  above  Discovery,  about  400  yards  beloW  (h* 
confluence  of  Bonanza  &nd  Eldorado  Creeks,  and  in  the  centre  of  some  of  the  richest  placer 
ground  yet  discovered  in  the  Klondike  District. 

EXPERTS'  EXAMINATIONS  AND  REPORTS. 

To  obtain  specific  and  detailed  information  as  to  the  properties.  Major  D.  Tjrrie  Laing. 
whr  has  dona  much  mining  work  in  the  Transvaal  and  Rhodesia,  and  Mr.  G.  T.  Coffey,  a 
practical  hydraulic  engineer,  highly  recommended  by  Mr.  J.  B.  Hobson,  the  general  manager 
of  the  Cariboo  Hydraulic  Mining  Company,  Limited  (one  of  the  most  important  hydraulic 
enterprises  in  the  world),  have  this  summer  made  a  thorough  examination  of  the  claims,  and 
their  detailed  reports  as  to  the  value  and  method  of  working  are  enclosed  herewith,  together 
with  the  plans  referred  to  therein.  It  will  be  seen  that  these  reports  which  are  based  on 
actual  work  done  on  the  principal  claims  are  satisfactory  in  the  highest  degree,  alike  as  to  the 
richness  of  the  ground  and  the  special  facilities  for  economical  working. 

Major  Laing  attaches  great  significance  to  the  unique  position  the  Bonanza  and 
Skookum  group  of  Claims  holds  with  regard  to  the  adjoining  Bench  Claims  on  either  side. 
He  points  out  that  the  consolidation  of  the  latter  with  the  former  is  a  matter  of  great 
importance,  and  is  I'Vely  to  lead  to  highly  profitable  results  to  all  parties  concerned.  It  is 
proposed  to  enter  into  arrangements  with  the  owners  of  those  Bench  Claims,  most  of  whom 
have  expressed  their  willingness  to  lease  them  on  terms  very  favourable  to  this  Company. 
With  such  a  plant  started  as  the  one  it  is  proposed  to  erect,  a  great  many  of  these  claims  can 
be  worked  out  during  the  next  five  years,  and  the  profits  to  the  Company  largely  augmented 
from  this  source. 

In  concluding  his  report  on  these  properties  Mr.  Coffey  states  : — 

"  I  wish  to  congratulate  you  and  state  that  it  is  my  opinion  you  have  secured 
"  one  of  the  best  group  of  claims  to  be  had  on  the  Klondike  at  the  present  date.  Good 
"  practical  developmenns  have  established  their  richness  and  payability  and  the  facilities 
"  they  offer  for  working  same  out  quickly,  greatly  enhance  their  value." 

Major  D.  Tyrie  Laing  states  : — 

"  I  was  over  six  weeks  on  the  properties  watching  the  workings,  before  coming  to 
"  a  definite  conclusion  as  to  their  vahies.  Mr.  Coffey's  report  and  estimate  speak  for 
"  themselves  and  convince  me  of  the  acciu^acy  of  my  own  calculations." 

Additional  properties  may  be  acquired  by  tlje  Company  from  time  to  time  as  opportunities 
occur  for  purchasing  on  favourable  terms,  and  grouping  thetu  in  holdings  in  cases  where  they 
lend  thciuBelves  to  advantageous  working  on  a  large  scale  by  hydraulickiCg  or  other 
machinery. 
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EXTSNT   OF   PR0PXRTIE8 

The  claims  now  proposed  to  be  acquired  have  a  total  length  of  2,750  feet  4  inches ; 

No.  2,  above,  on  Bonanza  an  average  width  of  350  feet ;  and  the  claims  on  Shookum  187  to 

200  feet 

GOLD   ALBOADT    RKGOVSRED. 

In  1897  $32,000  was  recovered  from  one  of  the  claims,  from  596  cubic  yards,  being  an 
average  of  over  $63  per  cubic  yard. 

In  1898  $174,483  was  recovered  from2,29C  13  cubic  yards,  of  which  $85,762,  from  1,564 
cubic  yards,  was  the  result  of  work  dona  under  the  supervision  of  Major  D.  Tyrie  Laing, 
ami  $40,000  from  222'22  cubic  yards  from  broken  bedrock  taken,  after  he  had  left,  from  the 
paddock  he  had  worked.    This  gives  an  average  yield  of  nearly  $76  per  cubic  yard. 

Mr.  McDoNAiiD  states  that  during  the  years  1897  and  1898  there  were  taken  from  claims 
on  Bonanza,  Eldorado  and  Hunker  Creeks,  in  which  he  is  interested,  a  total  of  89,260  tons  of 
gravel,  which  yielded  $2,20S,S54  in  gold,  being  an  average  of  $86*  i  per  ton.  Taking  the  gold 
at  a  value  of  $16  to  the  oz.,  this  yield  is  equal  to  3^  ozs.  per  ton.  It  will  be  noted  that  the 
average  yield  from  the  Bonanza-Skookum  Claims,  proposed  to  be  acquired  by  this  Company, 
exceeds  the  general  average  obtained  by  Mr.  MdDonald.  Major  Laing  selected  these  claims, 
not  only  because  of  their  proved  richness,  but  also,  as  before  indicated,  because  of 
the  suitability  of  their  position  for  working,  by  the  Company's  plant,  Bench  and  other  claims 
in  the  vicinity  under  arrangements  with  the  owners  of  these  outside  properties. 

COST   OF    RECOVERY. 

Major.  D  Tyrie  Laing  and  Mr.  G.  T.  Coffey  are  agreed  that  the  cost  of  working  and 
recovering  the  gold  will  not  excee'?  10  per  cent,  of  the  value  of  the  gold  recovered. 

VAL  JATION    OF    PROPERTIES. 

Major  Laing  gives  the  following  as  the  present  valuation  of  the  properties  : — 

$4,492,670 

!•••••  •••1 

[     1,419,185 

•••  *••         «••  f 

>•         •••  ■••         ••«  I  . 

777,766 
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a  No.  2,  a 

bove  Bonanza 

No.  1  Skookum 

No.  2 

„               •.. 

No.  3 

II              ••• 

No.  7 

II              •• 

No.  8 

II              ••• 

$6,689,620 


Or  at  the  exchange  of  $4.85       Jt*l,379,300 

METHOD    OF    WORKING. 

It  is  proposed  to  work  the  claims  by  the  sluicing  system,  augmenting  the  supply  of 
water  by  the  use  of  steam  pun^js.  Estimates  for  the  machinery,  to  operate  as  proposed,  have 
been  obtained,  and  it  is  intended  to  have  same  on  the  ground  by  the  end  of  February  next, 
so  as  to  have  it  in  working  order  by  the  next  Spring  thaw. 

There  is  sufficient  timber  in  the  immediate  vicinity  of  tlie  properties  to  keep  the  plant 
going  for  several  years. 

The  working  capital  to  be  provided  by  this  issue  is  estimated  to  be  ample  to  pay  for 
this  machinery  and  the  necessary  labour. 
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The  season  during  wliich  Bluicing  can  be  carried  on  lasts  practically  from  mid  May  to 
mid  September,  a  period  of  four  months,  but  owing  to  the  exceptional  condition  of  almost  24 
hours  of  daylight,  it  is  possible  by  double  shifts  to  do  the  work  of  eight  months  in  four. 

ESTIMATE. 

By  putting  up  the  proposed  plant,  it  is  estimated  that  80  per  cent,  of  Claims  No.  2 
above  Bonanza,  and  of  1,  2,  and  3,  Skookum  can  be  washed  away  during  next  season  :  this 
should  give  a  return  equal  to  at  least  100  per  cent,  on  the  full  Capital. 

Notwithstanding  the  short  time  (about  two  years)  during  which  the  Klondike  has  been 
worked  for  gold,  the  actual  returns  of  gold  for  this  and  the  previous  seascm  have  already 
demonstrated  that  the  district  is  very  rich.  It  is  difficult  to  ascertain  the  exact  amount  of  the 
gold  output,  but  the  lowest  estimates  put  the  yield  at  A'2,000,000  for  the  present  season,  anu 
it  is  goneially  believed  tliat  the  amount  will  considerably  exceed  this  figan;.  Owing  to  the 
Government  tax  of  10  per  cent,  on  the  gross  output,  it  is  currently  reported  that  a  considerable 
amount  of  evasion  has  taken  place  in  furnishing  accurate  returns,  and  that  in  many  cases 
owners  have  refrained  from  washing  their  dumps  this  season,  in  the  expectation  of  a 
reduction  or  removal  of  the  tax  before  next  season. 

The  difticulty  of  transport  and  the  consequent  lack  of  machinery  and  provisions,  have 
hitherto  necessitated  claims  being  worked  by  the  mowt  primitive  methods  and  to  a  very 
limited  extent.  It  is  estimated  that  probably  only  some  5,000  miners  have  been  at  work,  and 
produced  the  admittedly  large  amount  of  gold  sent  out  this  season. 

Means  of  connuunication  are  being  improved  and  a  railway  is  now  in  course  of 
forxstriictinti  to  Tjflko  IVnnet.   . 

The  above  statements  are  mainly  based  upon  the  reports  of  Major  Laing  and 
Mr.  Coffey.     Major  liaing  is  interested  in  the  purchase  consideration. 

The  Vendors  will  pay  all  the  expenses  of  and  incidental  to  the  formation  of  the  Company 
up  to  the  first  general  allotment,  except  t^"  registration  stamps  and  fees,  and  the  law 
expenses,  wliich  will  be  paid  by  the  Company. 

The  purchase  price  is  fixed  at  the  sum  of  i'410,000,  payable  as  to  X'75,000  in  cash,  and 
as  to  i;33."),000  in  Ordinary  Shares.  The  Vendors  are,  in  addition,  to  receive  £'41,240  in 
cash  out  of  tlie  first  washups  from  the  properties. 

An  Agreement,  dated  ,  has  been  entered  into  between  H.  A.  Ferguson 

and  Alexander  McDonald  and  and  an 

Agreement,  dated  the  ,  1898,  between 

and  as  Trustee  for  this  Company. 

Other  Agreements  have  been  and  may  be  entered  into  with  various  parties  as  to  the 
promotion  of  the  Company  and  the  subscription  of  its  Capital,  to  none  of  which  the  Company 
is  a  party.  Applicants  for  shares  will  be  deemed  to  have  notice  of  the  contents  of  these,  and 
to  waive  their  right  (if  any)  to  any  particulars  thereof  under  Section  38  of  the  Companies 
Act,  1867,  or  otherwise. 

These  Agreements,  the  aforementioned  reports  and  plans,  and  copies  of  the 
Memorandum  ani  Articles  of  Association  of  the  Company,  can  be  seen  at  the  offices  of 
Messrs.  Burn  &  Berridge,  11,  Old  Broad  Street,  London,  E.G.,  the  Solicitors  of  the 
Company. 


London, 


December,  1898. 


